
S. Lama 8r Associates
Chartered Accountants

H. No. 270, Samakhusi-26,
Town Planning, Kathmandu
Email: slama.associates@gmail.com
suprich.lama@gmail.coni

INDEPENOUNT AUDITOR'S REPORT TO THE MEMBERS OF MABILUNG ENERGY

LTD, LALI'IPUR, NEPAL

We have audited the accornpanying Frnancial staternents of Mabilung Enetgy Ltd which comprise the

Balance sheet as at Ashad :t" ZOg0 and the Income Statctnent and Cash Flow Statement for the year then

ended, change in equity and significant accountiug policy and notes to accounts.

Management is iesponsible for the preparation and fair presentalron of these fmancial statements in

o..orJur.. with Nepal Financial 
^Repoting 

Standards. This' responsibility includes: designing,

implementing atrd maintaining intemal control relevant to preparation and fair presentation of financial

statemcnts th^t ".. free from material misstatement, whether due to fraud or ertor; selecting and applylng

appropriate accounting policies; and making accouutiug estimates that are reasonable in the circumstances.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

or1, ,.,rdit in accordanee *-ith Nepal Standards on Aud.iung. Those standards tequire that we cornply with

ethical requitements and plan an-d perform the audit to obtain reasonable assurance whethet the financial

staterneuts are free lrom Laterial misstatement. Au audit involves performing ptoccdutes to obtain audit

eviclence about the anlouflts and disclosures in the financial statements. The procedures selected depend

on tl.re auditor's judgment, including the assessment of the risks of rnaterial misstatement of the financial

statements, *lreiheidrre to fraud or error. In making those risk assessments, the auditor considers intetnal

control relevant to the entity's preparation and fair presentation of the financial statements in otder to

d.esign audit procedures that are appropriate in the ci1'cumstances, but not for the purpose of exprcssing an

opin"ion on the effectiveness oi 
-tlr. 

entity's internal conttol. An audit also includes evaluating the

opprolrriot.ness of accounting policies uscd ancl the teasonableness of accounting estimates rnade by

-urro[.rrr..rt, as rvell as evaluating the overall prcsentation of the financial statements.

We believe that the audit evidencc r,re harre obtained is sufficieut and appropriate to provide a basis for otr
audit opinion

On examination of the hnancial statements as aforesaid, we rePort that:

1. We have obtained all the infolnation and explanations, rvhich, to the best of out knorvlcdge

and belief, rvele considered necessary for the pufposc of our audit;

2. ptoper books of accounts as requircd by law have been kept as far as appears frorn our

examinatiou of such books;
3. The Balance Sheet, PtoFrt and Loss Account and Cash Florv Statement are prc.p:ired as per the

provisions of the Con-rpany Act 2A(fi anri the same are in agreement with the books of
. accounts maintained Ly the Colnpany'

1. 'fhe business of the company has been conducted satisfhctorily;

5. To t[e best of our information and accorcling to the explanation given to tls, the Board of
Directors or any employee of the Cornpany l-revc not acted contrary to legal provisions relaring

to nccolrnts, nor committcd any misappropriation or causcd loss ot damage to the Companl'.

In our opinion, the Frnancial statements give a truc and tait view of, in all mateial retpecl.t, the tlnancial

posilion of l,tuUil,r.rg Energy l,tcl as of Ashad 31., 2080, ancl <-,f its financial perfotmance and its cash flows

ior tlre period then ended in accotdance with liepal Accounting Standuuds.

Iv{ernb No: 647
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Eouiw & Liabilities

Shareholderrs Fuhd:

Share Capital

Advance for Share Capital

Reserve and Accumulated Profit/(Loss)
Total Shate Holdet'S Fund

Non Current Liabilities
Medium & Long Term Loan

Withholding & Retentions

Total Non Current Liabilities

Current Liabilities
Accounts & Other Payables

Total Cutrent Liabilities

Total Equity & Liabilities

Assets

*a.r.r.nt Assets

Properry, Planr and EquiPments

Less: Depreciation

Total Property Plant & EquiPments

Intangible Assets

l€ss: Amortization
Total lntangible Assets

Project WIP- Upper Piluwa-3

Hydropower Project

Prepayments

Total Non Cuttent Assets

Curent Assets

Cash And Cash Equivalents

Prepaid, Loan, Advances & DePosit

Total Current Assets (A)

Total Assets'

Schedule 1 to 9 forms an integral part of this Financial Statements

Dabin Shrestha

Directoa.

Date: 2080/04/21'

Place: Lalitpur

Mabilung Energy Ltd.
Lalitpur-10

Balance Sheet
As at Ashadh 31, 2080 (16thJuly, 2023)

Schedule

1

FY 2079/80

196,770,000.00

1,054,209.80

197,824,209.80

463,062,546.06

21,840,01,1.65

484,902,563.71

109,876,630.56

109,876,630.56

792r@1,fi!!9_

2,116,168.00

(524,197.00\

1,651,371.00

17,358.00

(s,78s.00)

11,573.00

684,434,435.98

1,3,124.17

686,110,504.15

6,478,422.02

1.00,01,4,477 .89

106,492,899.9',1.

792,603,404.06

Amount In NRs.

FY 2078/79

95,500,000.00

62,300,000.00

988,589.01

158,788,589.01

128,190,969.08

3,428,983.30

L37,619,952.38

26.699,982.51

26,699,982.51

3L7,108,523.90

2,338,157.00

(584,539.00)

1,753,618.00

23,1,43.00

(5,785.00)

17,358.00

180,986,559.94

54,581.38

L82,8L2$7.32

13,372,485.78

120,923,920.80

134,296,406.58

3r7&!$n!9_

As per our attached

I\,IABILUN
E}IERGY
LTD. ,
Lalitpur, Nepal

Chartered Accountants

8

9

#
Account Officer



Mabilung Energy Ltd.
Lal-itpur-10

Income Statement
For the period from Shrawar 7, 2079 to Ashadh 31, 2080 (17th July 2022 to 16th July 2023)

Income

Sales

Less, Direct Cost Relating To Sales

Gross Income

Add: Other Income

Total Income

Less: Administrative Expenses

Total Expenses

Profit / Loss Before Staff Bonus

Staff Bonus

ProFrt (I-oss) Before Provision For Tax

Current Tax
Previous Year Income Tax Rel-ief

Profit (I-oss) Up To The Previous Year

Balance Cattied To Balance Sheet

Priyi Shrestha

Account Officer

Date:2080/04/21
Place: Lalitpur

MABILUNG
ENERGY

_--r-.

Sch FY 2079/80

Amount In NRs.

F'\I 2078/79

87,494.38 332,078.67

87,494.38 332,078.67

87,494.38 332,078.67

n-494.n
(21,813.60)

988,589.01

3n,w8.67
(83,020.00)

62,825.34

676,705.00

Schedule 1 to 9 forms an integtal part of this Financial Statements

1,054,209.80 988,589.01

As per out attached report ofeven date.

Dabin Shrestha

Director
Chartered Accountants



Mabilung Energy Ltd.
Lalitpur-10

Cash Flow Statements

For the period from Shrawan1.,2079 to Ashadh 31,2080 (17thJuly 2022to1'6thJu\v2023)

Particulars

Cash Flow From Operating Activities
Net Profit/(Loss) As Per Income Statement

Add: Depreciation For The Year

Add: Amortizaion For The Year

Add: Non-Cash Expenses

Cash Flow from operating activities befote changes in WC

(Increase) /Decrease In'Current Assets

(Increase) /Decrease In Prepayments

Increase/ (Decrease) In Current Liabilities

Increase/ (Decrease) In Non Current Liabilities

Net Cash Flow From Opetating Activities (Sub-Total-A)

Cash Flow From Investing Activities
Less: Investment In Fixed Deposits '
Less: Purchase Of Fixed Assets

Less: WIP Assets Capitalized (Proiect Cost)

Net Cash Flow From Investing Activities (Sub-Total-B)

Cash Flow From Financing Activities

Issue Of Share Capital

Advance Against Share Capital Received

Medium & Long Term Loan Received

Net Cash Flow From Financing Activities (Sub-Total-C)

Total Cash Generated In The Year (A+B+C)

Cash And Equivalent At The Beginning Of The Year

Cash And Equivalent At The End Of The Year

Schedule 1 to 9 forms an integral part of thrs Financial Statements
As per our attached report of even date.

FY 2079/80

65,620.79

524,797.00

5,785.00

\9(,'rO' 19

20,909,441.91

41,457.27

83,176,648.05

18,41 I ,034.35

t23,134,784.30

(122,550.00)

(503,447,87 6.04)

(503,870,426.04)

101,270,000.00

(62,300,000.00)

334,871,57 6.98

373,841,576.98

(6,894,063.76\

L3,372,485.78

6,478,422.02

Amount In NRs.

FY 2078/79

311,884.01

584,539.00

5,785.00

902,208.01.

(99,71,3,730.80)

87,060.62

26,226,807.57

3,428,983.30

(69,074,677.36\

2,970,000.00

(18,636,247.00)

(95,658,657.94\

(111,324,898.94')

61,300,000.00

728,1.90,969.08

189,490,969.08

9,091,393.78

4,287,092.00

13,372,485.78

&ffiDate: 2080/04/21,

Place: Lalitpur

Priya Shrestha

Account Officer

h Lal Shrestha

Chartered Accountants
Director
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Mabilung Energy Ltd.
Lalitpur-10

Schedules Forming Parts Of The Financial Statements

As at Ashadh 31, 2080 (1 6th July, 2023)

FY 207e/80Particulars

Schedule 1: Share CaPital
Authorized Share Capital
40,00,000 No. Of Ordinary Share At Rs. 100 Each'

Issued Share Capital
26,00,000 No. Of Ordinary Share At Rs. 100 Each.

Subscribed & Fully Paid Up Share Capital

19.67.700 No. Of Ordinary Shares At Rs. i00 Paid Each'

Advance for Share CaPital

6.23.000 No. of Ordinalv Shares At Rs. 100 Paid Each

Schedule 2: Medium & Long Term Loans

Himalayan Bank Ltd.

Laxmi Bank Ltd.

Total

Schedule 3: Withholding & Retentions

Iletention-B Fourees P. Ltd.

Retention-Growth/PE S JV
Retention-Precise Hydro Eng. & Const. Pvt. Ltd'

Total

Schedule 4 : Accounts & Other Pa)'ables

A. Withholding Tax (TDS)
TDS-Individual & Firms (11111)

TDS-Public Ltd. (1 1 1 22)

TDS-Pvt. Ltd. (11'123)

TDS-Othet Enttq (1 1 1' 24)

TDS-Salary & Wages (L111'2)

TDS-SST (1,1,211)

B. Account Payables

Bridge Gap Loan

Payable- Audit Fee

Payable- Others

Payable-Office Rent

Provision for Income Tax

Payable-Salary

Payable-Nepal Shipping and Ar Logist-ics Pvt. Ltd.

Payable- Growth/PES JV
Payable-Slesha Engineering Consultancv Pvt Ltd

Payable-S & U Consult Pvt. Ltd.

Payable-Zetwerk Manufacturing Biz. Pvt. Ltd.

Payable-ICRA Nepal Limtted

Payable-Mainawati Steel Indusries Pvt. Ltd.

Payable-Three Dimensional Freight and Cargo Pvt Ltd

Total

FY 2078/79

400,000,000 400,000,000

. 260,000,000 260,000,000

L96,770,000 95,500,000

178,442,835.43

62,300,000

49,869,215.15

18,321,7 53.93

128,190,969.08
284,61.9,71,0.63

463,062,546.06

6,373,172.09

11.,456,856.56 3,428,983.30

3,428,983.30
4,009,989.00

2',1.,840,017.65

14,998,411 .51

44,600.00

67,500.00

90,000.00

21,873.60

41,9,648.00

299,130.00

31,690,819.00

440,918.00

22,300.00

47,1,48.16

54,849.00

23,192.00

353,334.05

600.00

2,988.00

3,452.00

1,295,31,0.18

491.00

600.00

398.00

44,600.00

14,000.22

20,000.00

83,020.00

26,537,364.29

v
\09,876,630.56



Mabilung Energy Ltd.
Lahtpur-10

Schedules Forming Parts Of The Financial Statements

As at Ashadh 31,2080 (16thJuly,2023)

Pafticulats

Schedule 7 : Prepayments
Advance Tax

Total

Schedule 8 : Cash & BankBalances
Cash In Hand

Guheswori Merchant Banking & Finance Limited

Laxmi Bank Ltd.

Lumbiru Bikash Bank Ltd.

Bank Margin at Laxmi Bank Ltd.

Total

Schedule 9 : Loans ,Advances and Deposits

Advance -Land Purchase

Advance Site Office
Advance- Raj Bandhu & Associates

Advance Growth PES/JV

Advance-B Fourees P. Ltd.

Advance-Precise Hydto Engineedng & Constmction

Advance ICRA Nepal Ltd.

Advance-Avidha Interior Sewa Pvt. Ltd

Advance-Three Jewels Construction Pvt. Ltd.

Advance-Transmission Line Land Lease

Advance-Vehicle Purchase

Advance-Others

Total

T\,IABILUNG
ENERGY

Pvt. Ltd.

FY 2079/80

13,1,24.11

13,124.77

2,049.00

651,,584.73

130,256.93

5,694,531,.36

____9A78,422'02-

1,7,454,443.16

5,966,301.1.9

52,165,983.74

5,769,406.80

15,837,068.00

200,000.00

500,000.00

18,944.00

1,500,000.00

2,325.00

FY 2078/79

54,581.38

54,581.38

4,321.00

648,268.93

1,066,512.01
\-7)Rq)

1,1, ,647 ,651,.86

___133?2,48s!3_

16,678,070.00

3,500,000.00

62,500.00

85,406,250.00

15,054,100.80

223,000.00

100,014,477.89 120,94920.80-

v J



Mabilung Energy Ltd.
Lalitpur-10

Schedules Forming Parts Of The Financial Statements

As at Ashadh 31,2080 (16thJuly, 2023)

Particulars FY 2079/80
Addition During

The Year
Fv 2078/79

Schedule 6.1 : Preoperating Expenses 28,411,738.00 28,411,738.00

Schedule 6.2 : Civil Works 259,065,712.00 18t,570,669.41 77.495.042.59

ichedule 6.3 : Hydro Mechanical \J7orks 116.388.411.01 116.159.840.30 228,570.71

ichedule 6.4 : Electro Mechanical Works 132,689,906.87 131,745,922.41 1,543,984.46

ichedule 6.5 : Transmission Line and Swithcyard Cost 23,il68,963.45 21,941,753.45 1,827,210.00

Schedule 6.6 : Environment and Social Mitigation Cost 2,400,702.00 1,242,177.00 1,158,525.00

Schedule 6.7 : Proiect Management & Construction Supervision

Expenses
38,644,337.83 L1,206,L34.83 27,438,203.00

Schedule 6.8 : Land Acquisition 30,261,462.00 30,261,462.00

Schedule 6.9 : Interest During Construction 52,803,202.82 40,181,378.64 12,621,824.18

WIP- Uooer Piluwa-3 H' 684.434.435.98 503.447.876.04 180,986,559.94

Schedule 6.1 : Amount in NRs.

Particulars FY 2079 / 80
Addition During

The Year
FY 2078/79

Audit Fee

Bank Chargcs

Depreciation Iixpcnscs

DPR & F'easibiliry Study Flxpenscs

Environmcntal Impact Ascssment Expenscs

Fuel &'I'ransportation Expenses

Fuel Expenses

Labour, Portcr & Transportation Fixpcnscs

I-cgal & Accr>unting lixpenses

l,icensc llcc, lLcncrval & ltcgrstration Iixpcnscs

Lodgng l'<xrding I'ixpcnscs

Officc l-xpenses

Offi ce Krtchen/Lntertainmcnt llxpenses

Office Rent lrxpenses

PPA Rclated Expenses

Printing and Stationery Expenses

Regrstration and Rencwal Fixpenses

Salary lixpenses

Site Officc I'ixpenscs

Sitc \/isit/'I'ravclling lixpcnses

Suruey l,iccnse Fee

Telcphone & Comunication lixpenses

Water & Elccricity lixpcnses

Less: Interest Income

90,000.00

10,245.00

r|70,528.00

7,67(t,725.00

565,000.00

283,254.O0

179,967.00

3,022,050.00

32,000.00

4,000,000.00

501,27(r.(X)

324,285.00

396,1 55.00

1,047,500.00

90,000.00

334,(>76.O0

26,500.00

9,465,000.00

542,845.00

2,764,311.00

2,000,000.00

130,030.00

101,394.00
(2.003.00)

90,000.00

30,245.00

870,528.00

1,676,725.00

5(r5,000.00

283,254.00

119,967.00

3,022,050.00

32,000.00

4,000,000.00

501,276.00

324,285.00

39(r,155.00

1,047,500.00

90,000.00

334,676.00

26,500.00

9,4(r5,000.00

542,845.00

2,764,111.00

2,000,000.00

130,030.00

101,394.00

(2.003.00)

Total 28,411,738.00 28.411,738.00

,/u I\'IAEILUNG
ENERGY
LTD.
i::::-
!3!!1Lur,Cpat

l



Mabilung Enetgy Ltd.
Lalitpur-10

Schedules Forming Pans Of The Financial Statements

Schedule 6.2 : Civil Works

Schedule 6,4 : Electro Mechanical Works

Particulars w 2079/80
Addition During

The Year
F\ 2078/79

Civil Works Expenditure

IemDorarY Store Construction

258,925,000.00

740.712.00

181,42),957.41

140.712.00

77,495,042._59

Iotal 259,065,712.00 781,s70,669.47 77,495,042.59

Schedule 6.3 Mechanical Works

Particulars Fv 2t7e/so
Addition During

The Year
FY 2078/19

Custom Chargcs for I IM EquiPments

Installation 'l'esting & Commissioning of I IM Works

l-C Commission & Ammendmcnt Charges-l IM

l,C Issuancc Chargc- IIM
Supply of I IM Plates & Pipcs

Transrrortation Charge of Plates & Pipcs

2,139,528.05

6,566,725.00

389,641.28

2,500.00

100,897,846.6n
(t,392,170.00

2,139,528.05

6,566,725.00
"I(t3,570.57

1(X ),897,1J46.61.}

6_392.170.00

226,070.71

2,500.00

Total 116,388,411.01 116,159,840.30 228,570.71

Particulars FY 2079/80
Addition During

The Year
Fv 2078/79

Bank Cuarantcc Issuancc (ihargc

Cost of NlrliK 'l'ransformer

Custom Iixpenscs of F)M l-quipment
Insurance of ltM Equipments

I.C Commssion & Ammcndment Chargcs-F)M

LC Issuancc Chargc-IJM

I-ogistics Services of EM lrquipments

Review of Electromechanical Works

Supply & Installation of IiM I'iguipmcnts
'l'OD N{etcr Iixpcnscs

t}5,020.(x)

602,290.00

2,221,873.t)0

127,825.95

1,,646,240.92

9,000.00

141,250.00

341,825.00

121,463,392.00

51,I90.00

19,305.00

602,290.00

2,221,813.00

727,825.95

181,696.46

1,500.00

141,250.00

135,600.00

127,463,392.0t)

51,190.00

(r5,715.00

1.,264,544.46

7,500.00

Iotal 132,689,906.87 L3t,145,922.41 1,543,984.46

Schedule 6,5 : Transmission Line and Swithcyard Cost

Particulars Fv 2079/80
Addition During

The Year
FY 2078/79

Compcnsation of I-and for Ti, Works

Dcsk Study Rcport for Sun'ey Liccnsc of 'I'1,

Dctail Ircasibiliry Study, l)csign & IIili-'t'1,
Supply of 33kr 'l'ransmission P<tlcs and ,'\cccssorics

Suruey l:)quipments

Switchvard ExDenscs

1,474,000.00

75,145.00

2,502,950.00

19,490,108.45

20,340.00

206.420.00

1,474,000.(X)

750,U{t5.(X)

19,490,1()11,45

20,340.(X)

206,420.00

75,145.;
1,752,065.00

Iotal 23,768,963.45 21,941,753.45 1,827,210.00

Particulars Fv 2079/80
Addition During

The Year
Fv 2078/79

Community Suppr>rt Program [ixpenscs

Enviionmental Impact Asscssmcnt Iixpcnscs

Land Compensation & Scttlemcnt lrxpenscs

Land & Crop Compcnsation ExPcnses

Land l,ease at Sitc

Site Of6ce Rent Expenscs

Social and Cultural Expensc

Social Mitication ExDcnses

194,871.00

1,129,775.00

200,000.00

270,000.00

200,000.00

55,556.00

130,500.00

220,000.00

194,871.00

171,250.00

270,000.00

200,000.00

55,556.00

1 30,500.00

220,000.00

958,525.00

200,000.(x)

-

Iotal 2,400,702.00 1,242,777.00 1,158,525.00

N /

;S \
h\
*\
la

,s/
t ,//

i lo**N/lery

Schedule 6.6 : Environment and Social

,.&ez\,



Mabilung Energy Ltd.
Lalipur-10

Schedules Forming Parts Of The Financial Statements

Schedule 6. & Construction

Particulars FY 2079/80
Addition During

The Year
Fv 2078/79

lA. Prolect Management Expenses

lAdvertiscment 
& Noticc l)ublicati,rn F,xpcnscs

lAmortrzation Expcnscs

lArr,{it Fee

lBrnk Charg.s

| 8r.,..*. l)rom, rtion l .)spcnst,s

lCcrtifi catron Fixpcnscs

I 
Depreciation [,ixpcnscs

lFines * Pcnalties

I.'ood and Accomodation

lFuel lixpenses

I 
Gerc.ati<rn Liccnse Fee

Internet Iixpcnses

ll,eb,,ur & P.,rrcr li\piisus

ILegal t .\ccounting I,irpunscs

Licensc Iicc, Dcposite & Registration [Jxpcnscs

lLoaging Footling Expcnscs

loffic. lrxpenses

I 
Offi ce t<itchcn/ Enterrainmcnt Uxpcnst,s

lOffice Mecting Expcnscs

lOfficc ttcnt Expenses

ll'rinting anr.l Stationcry F,xpenscs

l1'r.grr- Sponsorship l'articiprti,,n t ixpcnses

Il{cgrstrati()n and l{tnctrl I'ispcnscs

I 
tt"gulutrry Mccting All,rrvrnccs

lRcpair an.l Maintenancc I ixpcnscs

lSalcry, 
Mc,ticrl & F.ngrncering F)xpunscs

I Salary l-xpenscs

lSite Of6ce Ilxpcnses

lSite Visit/ 1'ravclhng Uxpcnscs

lSurucy Liccnse Fec

lTcl.ph,,n. 
& Communicrtion Irspt,nscs

lWater & Lilcctricity ['lxpcnscs

I Accidcntal tnsurancc I ixpcnscs

lB, Proiect Consultants & Supervision Expensest'
lRorrowcrs Rating Fec

lRcvicrv of Contract Ducumcnts

lDue Diligence Audit Expenscs

lOnR t Reasibitiry Srudy Expcnses

lFinancial Consulting Scruicc licc

l(ic,rphysicel Invt'stigrtion Iixpcnscs
Issue lManagemcnt licc

ll,eyout Marking lrxpcnses

l'l'cchnical Consultancy Scrvicc I icc

156,446.00

1 7,355.00

1 30,400.00

., 43,()97.(X)
'19,r ltt.rxt

2n,250.00

2,037,699.00

24,623.lt',t

91,06(r.00

289,112.00

500,000.0n

24,000.00

l,t*iu,992.00

263,(XX).00

162,566.1)0

1,0f18,595.00

317,447.24

756,896.00

109,007.00

4,800,000.00

422,1197.00

(r5,(XX).(X)

382,232.O0

605,468.00

231,693.78

5,010.00

12,567,577.00

361.,470.00

2,683,911.00

30,000.00

57,211lt.00

390,925.00

22,910.00

281,5{J7.00

105.0(x,.(x)

724,1O4.(ilt

3,093,.175.00

I ,().1'r.47( ).0()

r .671 ,n35.(n ) 
]

26(),5t x r.(l(, I

229,il3.tli\
661.il50.(x) |

(r,870.00

5,785.00

45,200.00

6,tJ52.(X)

524,797.0o

5,124.81

91,066.00

274,972.00

24,000.00

131.954.(X)

162,566.00

820,545.00

159,344.24

117,249.00

31,571.00

1,200,000.00

105,7tt9.00

65,0(X).00

10,010.00

57t),17 4.00

205,063.78

5,010.0t)

4,728,613.00

242,91.0.00

493,1 55.00

10,0(x).(x)

1 5,1 50.00

144,477.O0

22,91.0.(X)

2ti1,5lJ7 00

2s3,12(;.oo

269,5(X).(X)

175,1 50.00

149,576.00

1 1,570.00

rJ5,200.00

36,245.(X)

19,1 10.(X)

28,250.0\)

1,512,902.00

18,899.00

14,140.00

500,000.(x)

1,757,038,00

263,000.00

26t|,050.00

158,103.00

639,647.00

17,436.00

3,600,000.00

31 7,1Ott.00

372,222.1)0

35,294.00

26,630.00

7.ti34,9,14.00

I 1 lt.560.r t0

2,190.756.()() 
]

20,0()0.U() |

42. l l8.uo I

246,4411.1x) 
|

I

I

-l
tos,0oo.0o I

724,1(t4:Uol

.1,093,375.00 |

7rJs..3s0.(x) I

t,nZl.rfS.,u, 
I

zz't,tt t.ixt I

4i15,9u0.([) |

Total 38,644.337.83 1t.206,r34.83 27.438,203.00

6.8: Land tion

Particulars Ft 2079 / 80
Addition During

The Year
Fv 2078/79

Land Purchase 3t),261,462.1X) 30,261,462.00

Iotal 30,26t,462.00 30,261,462.00

Agency Fec

Intercst l)uring (lonstruction

Schedule 6.9 : Interest Construction

%
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Mabilung Energy Ltd.

Lahtpur-10

Schedule Formiqg Part of Financial Statements for the Year Ended Ashadh 31, 2080

Significant Accounting Policies and Othet Explanatory Notes

1. ' Corporate Information

Mabilung Energy Ltd. is a Limited liability company established and registered in 2071 BS as a

Private Limited Company under Company Act 2063 with an aim to invest & develop

hydropower projects. It was then converted into Public Limited Company i-lrr2076/11'/12 undet

Company Act2063 (R.egd.235243/076/077). The Corpbrate office of the company is located at

Lalipur-10, Nepal.

It has obtarned feasibiJity study license from Department of Elecuicity Development @oED) on

2074/07 /26 for developing Upper Piluwakhola I(hola-3 Hydroelectric Ptoiect 4'95 MW in

Sankhuwasabha District. The compafly has completed iniual phase of tesearch of the proiect and

has obtained generation license from DoED on 2077 /04/09 for tenure of 35 year. Connection

agreement between NEA & Mabilung Energy Pvt. Ltd. has been completed. Powet Purchase

Agreement ePA) with NEA was concluded on 2075/1211,2. The Required Commercial

Operation Date (ltCOD) of the Project is 2080-11-14. Company has entered into financial

arrangement agreement with Laxmt Bank Ltd. as lead bank and Himalayan Bank Ltd. as

consortium bank on 2077-11-10. ,

2. Summary of Significant Accounting Policies

The principal accounting policies applied in the preparauon of these financial statements are set

out below. These pohcies have been consistendy applied for the rvhole period and to all the years

presented, unless otherwise stated.

A. Statement of ComPliance

The financial statements have been prepared in accotdance with Nepal Accounting Standards

("NAS"), except otherwise stated, and to comply with the requirement of Companies Act, 2063.

B. Method of Accounting

i) The accounts have been prepared on accrual basis, in accordance with Nepal Accounting

Standards (].{AS), which have been prescribed by the Companies Act,2063, to the extent

applicable and other relevant practices.

ii) The financial statemenrs are prepared on the historical cost convention. The preparation

of financial statemenrs in conformity rvith NAS requires the use of certain critical
t 

; accounting estimates. It also requires management to exercise judgment in process of

apptying the Company's accounting policies and accounting estimates.

C. Revenue Recognition

i) Hydroelectficity Sales: Company has the policy to recognize income from sale of

hydroelectricity on accrual basis and based on the invoice issued to Nepal Electricity'

Authoriry (]\EA), which is subject to confrmation from Nepal Electricity Authority

OIEA). Any subsequent disputed amount deducted by NEA, rf any, will be

an expense on the year of confrmation.

Howevet; the sole ptoject

generate the electricity.

struction and



D.

ii) Other Revenue: Other revenue is recognized on accrual basis except dividend income

which shall be recognized when right to receive is established.

Revenue Expenditure

Expendituie incurred for the operation and management of projects which ate abeady started the

commercial operation is recognized as revenue expenditure and treated as operation and

administrative costs. Whereas, dtrect expenditures incurred for the projects, which ate under

construction and not started the commercial opetation, has been capitaltzed as project

development cost under the related proiect head.

Fixed Assets and Depreciation/Am ortiz^tiofl

,) Fixed Assets are recorded at cost less accum,riited depreciation and impairment loss,

except otherwise stated. \Where cost is calculated considering the purchase/constmction

costs and other direct costs.

il) Fixed Assets relate<l to the hydropower pro)ects are classified as Project Assets and treated

as the Leasehold assets as they are transferrable to the Government of Nepal after

compleuon of the electriciq, generation license.

tii) Depreciation on the Project Assets will be charged on Straight Line Method over the

useful period of license i.e. stating from the year of commercial operation of the projects.

,) Depreciation is charged off to the Income Statement as per the provisions of Schedule-2

of the Income Tax Act, 2058, which is not as per the provision of Nepal Accounting

Standatd 06 on Property Plant and Equipment.

Capitalization of Borrowing Costs and other Expenditure

Interest and other borrowing costs that are directly attributable to the acquisition, construction or

production of a quali$,ing asset arc capitaltzed as part of the cost of that asset. And interest and

other borrowing costs that are not directly attributable to the acquisition, construction or

production of a quali$ring asset are charged as financial expenses on accrual basis. (A qualifying

asset is an asset that necessarily takes a substantial period of time to get ready fot its intended use

or sale.)

Inventories

Inventories have been measured at the lower of cost and net rcahzable value.

Cash and Cash Equivalent

Cash and Cash Equivalent represent cash in hand, balance in bank accounts and Margins held by

bank at the year end.

- Employee Benefits

Company has policy of recognizrng the employee related liabilities, except regular salary and

benefits, on cash basis.

Investments

Investments are recognized at cost price.

Income Taxes

Provision for current tax is made with reference to taxable profit for

E.

F.

G.

H.

I.

J.

K.

determined under the ptovisionlof Ing939 Tax Act, 2058 qrd Rules thereof.



3. Notes to the Annual Accounts

Share Capital

The authotized Share Capital of company is NRs. 40,00,00,000 ; issued Capia126,00,00,000 and

paid up sh-are capital is NRs. 1,9,67,70,000.

Revenue

i. The Company is constructing the Upper Piluwal(hola-3 Hydropower Proiect-4.95 M\X/, the

only project being operated by the company at the end of the period, and accordingly has

no income from sale of electricity during the period.

ii. During the period company has interest income.,.of NRs. 87,494.38 and same has been

shown as other income in income statement.

Changes in Accounting Policies

The Board of the company has its policy not to show project related income and expenses on

income statemeflt during construction period for the better presentation of its financial

statements. Accordingly, administrative expenses and depreciation fot general assets 
^te

capitahzed under proiect \X/IP.

Fixed Assets, Project Assets and Depreciation

Fixed assets, based on their nature, ate classified into following groups and depreciation is

charged on diminishing balance method, except proiect assets which will be depreciated on SLM

basis ovet remaining license period of the proiect, at the following rates:

1. Building & Structure

2. Computer & Office Equipment 25o/o

3. Vehicles

4. Plant and Machineries

i) As per the provision of the license grantecl to the comPany by the Department of Electricity

Development (DOED), the total project assets of the project is to be transferted to the

Nepal Government aftet explry of the generation license'

As per the policy of the company, total depreciation of {ixed assets during the year is

NRs.5,24,797. Depteciation on fixed assets has been capitalized to ptoiect cost.

Intangible Assets and Amortizttion

Intangible assets arc amorttzed on SLM basis over the useful life of the assets. Total

amortization for the year is NRs.5,785. Amortiz^t1ot on intangible assets has been

- capitalized to Proiect cost.

F. Employees Benefits

Company has not recogruzed provision for gratuity, provident fund leave and other retirement

benefits.

A.

B.

C.

D.

50/o

E.

20o/o

750h

the current period no provision for employee benefits has been recognized

Any type of liabilities towards employees' benefits, excePt provided, arising

laws wiII be recognize on cash basis.

Due to the loss in
dudng the year.

G. Income Tax Liability



i) Company has other income of NRs. 87,494.38 during the period and accordingly provision

for income tax has been recognized.

ii) Defered tax has not been during the year.recognized
><-\r'

t*'!ABIUJNd
EfrIERGY
LTD. l

Lalltpur. NeDal


