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AT A9 IR 3 g Rt Commercial Operation Date (COD) feell g TTTaT frergam

it geafy fodas
() RCODfﬁaﬂ—rﬂmCODimwaﬁﬂ:w&mw%ﬁﬁmwwwmw&

fegas |
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(@)RCOD ®I &M COD 5 AfgaT ST 9¢r 30 Afewm a¥ feell g7 TqHT ST#7 & a1 A

A9ty fedas |
(1) RCOD I qeHICOD 30 HAfEAT ST 9&1 ¥R Afert ae feelt g QT ST 4 9T 71

(M) RCOD @ TAMICOD ¥R AT ST a@t L¥ Hienr arq ool &7 TTAT ST ¥ a1 /1

GGEEAREREN
(8) RCOD @ AAMICOD ¥ HfeAT ST=a1 &l feeeil g TTAT STEAT 3 Fer #1 qeafy fsaag |

Aure faera witreorer sifafer gt (Excess Energy)®! 81 fasa@ @fvq famT annlamer awr 3.9
ATERD! GRT Pl KO% (T Yieaera)) @l fearaer wrdiel fafersy T 3 qiftraorer om0 |
TR e HfEHT ATAISTATTE FeadTae Sl IRUTHE=IH Availability Declaration SRR
TSI @S TR {6 | a9 SER iaRurel fo a7 It Forced Outage @7 SRS Rl Treb T 1
Dispatch Instruction @l RIS AATHT SFTIT 3 BT Jraem AR TR0 HFIwers STfgfe foe
qeig | X @A TRAEH Minutes of Meetings ® §&T .93 $I Aaar JTEqRar $edt anffes o
09511} 3R R03R130 TP FEfAT TIRMEROTE TR Y et FSe TR STSAT FeTer T
&l e 3 W W AR e Sesers afaght R o 3
rgATee gl a1 Availability Declaration 1 SITETRHT AT g Wik IS 7l ST 511 & & 1 50
(NI ST A TgH T Jeleh AT HFIAI ATATATETE ey Fearaet Ty qiaorems foeper
MIfd T 99 | TR FRT AT Schedule Outage AT ATHRHF AT TR AT P ATERE
SRFeAfepT SR T8 o7 BRU T AfPTH aRATT FEAE frerq FEER STORE T AT ar
&gl I 3.

=[0.5 x &1 Hfe FFYieTe FRoeTS Tyl G TEHT FrgaTe SN @RI Availability
Declaration SRl [ I5i— ATeT AIGHTAT Bt SYTH TRITHT Il GIET FTTAT qTRIHRUTRT
HRUT AT Schedule Outage a1 ATRRHF HHA TR a1 HE e IRISIRTH HRS AT
QU g TR 39| X W AR 9h Reeirare wver R 9ot @diw %,

T fedrer el afqufed H Fomcasd SHT Sfaafd waerd g Wit @ 1 aRiaht e frer o
T €l AT el b ST o8 STqt &frafed 7o spvaetiet. qiitraseorerrs Rief ot 35 1

TP FEIHIETE a1 FHAIe Tiieorens aRafil it saawen smaemrare 2maie 3areT W@ &
frfa afg @ g7

e  ITAISHIEEHIS SN AW qUT T&ET AW TR aiffes SeqreeT g+ R sy frawon
H’lﬁ]‘@ﬁﬁ?ﬁﬁ?@ﬂ—§ ST ATATSTAT JTATET &THAT ¥. QY W47 faawor

[ e am @ wikWh) || ¥.209.2R |
S9F IR e z?ﬁﬁ(kWh) ‘ R3,494,9%5
ST 91 siT (kWh) 35,¥99,050

PPA sHitswet Enegy Table fremar w@ar & :

Table -I

Installed Capacity (kW): =~ 4950 Rated Turbine Efficiency: 90%
Design Discharge (m*Sec): 5.02 ' Rated Generator Efficiency: ~ 96%

Min Release (m*Sec) : 0.117 Rated Transformer Efficiency:  99%
Gross Head (m) : 121.10 | Combined Efficiency: 85.54%
Outage + Losses +Self Consumption (%) 5%
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Table -I1 _
Month No. | Available | Dis-charge | Net | Average | Maximum Monthly Outage Contract
of Dis- for Power Head Power Power Generation before | ' Including Energy
Days | charge | Generation (D) (Kw) (KW) outagae & losses Losses (kWh)
(A) (B) (m?/s) (E) (E1) (kwh) (kwh) (H=F-G)
(©) (F) (G) :
| ‘Baisakh
" (Apr/May) 31 1.78 1.66 | 119.67 | 1,683 1860 | 1,239,927 61,996.35 1,177,931
Jestha
(May/Jun) 31 431 4.20 | 117.02 | 4,162 4558 | 3,065,277 153,263.85 | 2,912,013
Ashadh : '
(Jun/Jul) 32 10.90 5.02 |:115.67 | 4,921 4921 | 3,741,904 187,095.20 | 3,554,809
" Shrawan
(Juy/Aug) 31 20.33 5.02 | 115.67 | 4,921 4921 | 3,624,969 ' 181,248.45 | 3,443,721
Bhadra
| (Aug/Sep) 31 21.33 5.02 | 115.67 | 4,921 4921 | 3,624,969 181,248.45 | 3,443,721
Ashwin ;
|:(Sep/Oct) 31 12.34 5.02 | 115.67 | 4,921 4921 | 3,624,969 181,248.45 | 3,443,721
Kartik ‘
(Oct/Nov) 30 5.92 5.02 | 115.67 | 4,921 4921 | 3,508,035 175,401.75 | 3,332,633
Mangsir '
(Nov/Dec) 29 3.48 3.37 | 118.14 | 3,371 3702 | 2,322,789 116,139.45 | 2,206,650
Poush
* | (Dec/Jan) 30 2.74 2.62 | 118.93 | 2,643 2910 | 1,884,105 94,205.25 1,789,900
|'Magh ’ :
(Jan/Feb) 29 2.13 2.01 ). 119.43 | 2,038 2249 1,404,495 70,224.75 1,334,270
Falgun '
(Feb/Mar) 30 1.65 1.53 | 119.74 | 1,555 1719 | 1,108,228 . 55,411.40 1,052,817
Chaitra ; ;
(Mar/Apr) 30 1.17 1.05 | 119.96 1,070 1188 | 763,048 38,152.40 724,896
Gross Total | 365 29,912,715 1,495,636 28,417,079

o faea @RS forl FWRIAT Jeafed aiaT Tl e 9T =7 Y& qaT

foreger @fee foont g@pia Fwe fagm deere gamed &1 RBeE wie foika ol wrgvegs
ATl AT YIRIRRUATS A g @reiebl AT, sgaeer Ud aRemmer & T8 T8 ke gareT
aﬁnﬁﬁﬁqﬁr(RCOD)mwmﬁ‘csWQWﬁﬁ%(COD)ﬁﬂﬁWmﬁwwaar
ﬁmmwﬁmlmmWWWﬁﬁmmwﬁ
Wﬁwﬁsmﬁwmmwﬁﬁﬁamcommammmmﬁﬁﬁ(COD)

TAHT PFIATA FIRepRoTerTs gl fad i) | & sifreseore afiy sheqefiere et g7 P wifts Rereet
mﬁmﬁwwaﬁmmaﬁrwﬁﬁwnﬁwqﬁalwﬁmmﬁmﬁ@mmaw
I F T STAHIETE AR FATET 3 g AT HrIeTer GorT 4 qebulis Arsea! Qs ATasiigare

SUHUETR Fifarae faamiT & aikuer:

&. TSI G~ TRt Dry Tests HT ATSTESH! eqaq= q9T THINTEHT

@. Black Start afeayor
T A AT FIiefeh qavel 9 g F@diam sl Off Grid Mode Operation Test AT I&RT 5

WWWWWWWWWWaﬁﬁﬁW
RCOD) T AT FATEH ¥ g7 TAHHAT BRI HFIIATS EoiAT Fofd g |
T FITAR ARIHROTATE foraT rrerRorer Feaiems R o aiter By & s feirer i |
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ol Y%A T.=0.0Y X SredTae SASIhl ATERAT IO TaT A9 AR IARA 3 T ot Pafy <
WW'&K@WWRWWWWXWWQR@W(COD)W
] g4 &% X |
WmﬁmmmWWWmmmﬁﬁwa@mﬁ
WWE;WMWMWWWWWWWWﬁﬁ
XA TG G T2 sl FE T epwarafvaay gfeet forer e =t g R et ACE e
ST | Jeeore s fa o seearr af asife Remafenr st TR @ | saeaT o
Minutes. of Meetings T a7 .99 I (T ATgTAT .f0.91.9 eqeiiers afquftf fref of 357

faea &ftg farsy
mmﬁ&mmmmmmmm@mmm
ITAISTATETE IedTe &7 Availability Declaration @R @ Sl Gk GR7Er 39 @die UGREE
IWWWWWWﬁﬁWWWHTHR(ProrataBasis)W&rHﬁUT
g | FFA A EisTeTe e frem wie Sl wieve @ qme wrawer freres Wi |
STASTATEIE SR g faea wfch Tiiireseoret qd et famr s Freraems Ry a1 ot eifoe

T aTEe S |
STASTATHT T AT FHAT TR W< T gy ooit amoar ey seqefiens & e

RTAT T G |

STAISTHIRT Blefet i for sraeam qerebt anfrarar Seqer TRTa & 1
e T
9. | smuroqa fraie e ' i ‘
9.9 g9 Al : ¥.% . B fafor gege 900 %
9.} | fafaer == %mwmmmﬁﬁw R0 %
R | T wrdee ' B
9 | B€ 9B FHET alY, AT WEH, Treh, fealey araq % %
RR | ITEH T U BT FET TEREH I T WRaTeT A A <= %
3 | B AT THRITEA, Tt &, UTS0 O & %

139 |88 a%q : T %H TN, T BAIPH, Juerear %%
IR | Use feg TIPS THTET '
33 | UmeR gew , R %
1Y | fed @Efie, 99R SThe UE oSt e ot %
¥. | sAR@AETET H1d
¥.q | AR TAT IYHROT STAAT T I | AReX, ealled, %, Sardl =4, @r 900 %
EEEECGEI
¥R | AR qur U sreH ad %
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aﬂquﬁmm@@ma N ST AT (¥.]% A1) ) whrey wifafrss freroee

£ | G SR 0 =
STAISTAT T : HIfE X AR AT, anm‘m
I o : iﬁaaT@ﬁaT T Pe“qamaﬁm
ArgreTeR fpfaw A IE for
fesze fewmmrst : ¥.0R u.fryfy Iave
JCUI& g S9oiT : 5.¥99 (GWh)
ATATSTATR! ICATGH &THT DY AT
I & : DI
SERRERCC] ;Y faeR wwrg
fearrs afas o ¥y frex s ¥ frer ierE T R.% Prex s gEaer =R
SR EE I ©9.3%% MR afE 9.4s& fret =g sto 935 Prex @ feer Ty
AL T H 9.9R frex 3fE 9,395 freR =g waet 3/ Prer @t few gigy
TR & feR =i, 9.5 frer S 3 jY fee awrd
arsq . Francis, Horizontal 2 units
FReT D R4 TEiNg
A D %Y TERT
a?\rrﬁ:m-rr GIER 33 ®.oT 9 fpaifiaex
TSR 1o AT e - €.q93.%0 BIS
AR ST (A S e aed ; . BRURY e
WWWW@WW %.993.80 #IS
STATSTTRT |TARY &AM feal g3 srafr (Pay Back Perlod) R.¥3 9§
srtoTT R =aar e Rt g7 safi(Discounted Pay Back Period) q:08 79
Net Present Value (NPV) T.33.9% e
Internal Rate of Return of Project (IRR) 99.%9 %
Discount Rate %
Equity IRR %%

ATAISTATRT AT IEATGH TF & a9 1S AR 7§ HwaT owmeT Rt & srafa (Simple Pay Back Period) <.¥3 ad,
Discounted Pay Back Period 99.0¢ 7, (Internal Rate of Return Project) 99.% uftwera, Internal Rate of

Return Equity %% gfeer, Net Present Value (NPV) Project ¥ 33,9¥,¥0,,0001- 183 31T @ & |
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Discount Factor %
Net Present Value (NPV) 339,¥¥0
Internal Rate of Return 19.%9%
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Simple Payback Period (Years) R.¥3
Discounted Payback Period (years) 99,03
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R e I q0Y,90% 008 900,09%,¥\9c YRRY,43 ey FEFT o6 HINTAATS oy =T
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A faeRr f sifse e afeq gee e @

BECL ) MARos R | Widote A mm e | o
ST wefE q1R,9%9,350 150,355 450 @3¥4,300) | NERS et SHaar F
fereprerefi= AHIT GIATHT HATGT ATET 9 T
foont T IRwrg (R4%,%99) 55,45 (1,3¥%,300) | T@T THE Yeeb TS |
e 9,93¥,53¥ 13,393,¥5% (A7,5¥B84R) CTEIT T A AT T T
T 93490, 930,233,331 Wvosys | T AP T WA o T
JHfdee | GERIAT GHTALT T

R IFRIC—%?@WWW%HW%, HTEREE T AW FT A Rt g :
SATHRAT fasra fafs 30 ader wnft yikresorgTT et E‘rﬂﬁ Service concession arrangement WfATw @ | T&iT
Service concession arrangement & IFRIC 12 & =3a=ar SHIRH et Construction Revenue &t

HER T 6 | : _
EER] : @ ®

Total Cost incurred for Project Development during the year BRAVL 8.8 25
Add: Profit recognized as per IFRIC 12 (Management Decision ¥,34Y,¥5R

@2%) |
Revenue recognized as per IFRIC 12 for the Year RIR k30

3 (EB)Pcmaam.amWWWﬁW,@WWWWHWWTWW
YHTe ¥t faarr i aHifw ©ar =

FHAN ST, Y050/59 JFEAAT AIT G sTgel T et Nepal Accounting Standards sHifs w@r fHfa
ST WP Al T A1, R050/59 G Feare fafad Farureear uhewar qur IReRTT S TRIe B
@Y HeArers Nepal Financial Reporting Standards (NFRS) i aifard AT fafag faarues 9y 79 s
T SHIH 99 HFHe Nepal Financial Reporting Standards (NFRS) s#ifsH fafaw faavues qar ot & |
7 AT srarerreate fafear fraromr e gwraes wfr diewr Seora TRTH @ 9 Net Worth Per Share AT G

aex = smifay @ g | :

Considering IFRIC Revenue Without Considering IFRIC Revenue
Fargientars Audited FY Provisional As at 31% Audited FY Provisional As at 31%
2080.81 Chaitra 2081 2080.81 Chaitra 2081
Paid Up Capital (A) 19,67,71,000 19,67,71,000 19,67,71,000 19,67,71,000
Reserve & Surplus (B) 1,16,04,908 1,36,77,009 1,16,04,908 1,36,77,009
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Less: - Adjustment as : -
per IFRIC (C)

- [ (1,43,99,542) (1,72,67,091)

Net Worth Per Share
(F=D/E)

Sharcholders  Fund 20,83,75,908 21,04,48,009 19,39,76,366 | 19,31,80,918

(A+B-C)

No. of Share (E) 19,67,710 19,67,710 19.67,710 19,67,710
105.90 106.95 98.58 98.18

3. (W) TSI R AGTATHT AR YR vy faarer o 9ok et o |
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3 () AT AR T G R SRR AT FFIHErE T |
3 (%) G <TMca 99T AaTe Heae T OF S G YT St fERer et |-

3 () PG AT gt faarer

: Comme'r‘cia:lep.efation Date (COD) | 053703/94
PPA @1 ®iet uigeell Gele it RCOD 2059/99/93
WB 99.9 %
Normal Payback Period R.¥3 Y
Discounfe_d Payback Period 99,0 Y
Net Present Value 33,9¥,¥0,000
Cost of Capital R %
Debt Equity Ratio §%3¥

Debt Financing Institutions I¥=Y faazur

Laxmi Sunrise Bank Ltd. (Lead Bank) and Himalayan
Bank Ltd. (Consortium Member Bank)
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ThH T 940 9% 000]-

YR 3 FFel faaror

A F g i %
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4T EITHT AP qMfe ATTHT PRI AEITATH TeaF T raReTSd
afc RCOD AT {4 ICACHT U2 ATARPT | ramef vt e st < g ey Frorsr COD Foar &7 Tt |

b1 @'obbf %Y TAT Expected COD Expected COD 2053/03/9% Wl g |
ferra et s e fafd, Somes AT &I T 2000/0% /0%, ATART T T&A fHf:
SHIT F&T X8 M qur afer sEf RU4R/0¥ /05, AT ATbl AR 30 T

AT JEATGA STATHT AT 6T (T TLSAT] | SeATE ATHITBT ToTA @ Py G2 srareie
Sth TS SRRl g o1 A7 YRl | JUTe TXBRA cileh SR SR & a7 3T

Sga¥AT g4 &l |rehl [qav | PR AT g T | .
Project Construction (& ¥ = Ry | PrOJ-ect Cons@ctfon qT° Wm fafa: Qpeq /0%/90 ;
v Project Construction ¥+ g+ ffd: 2053/03/9%

BFFIART Ifeel AT, P AEITRET ITATTHT A@IRETeber FIT TRepr 4, R arer wvaifver ey foar

TG YR WH T |
A..3050159 . AGUREAT JfTIGTHT FQIRES TE.ATHT TS QWRTUeaaTe 38 awifaar 79 o fre
FHINH WH G ;
Opinion .
We have audited the financial statements of Mabilung Energy Lrd. which comprise the Statement-of Financial -
Position as at Asadh 31* 2081 and the Statement of comprehensive income, Statemgnt of changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the financial statements' including a

summary of significant accounting policies.

In our opinion, the accompying financial statements present fairly, in all material respects, give a true and fair
view of the flnancial position of the Company as at Ashad 31, 2081, and of its financial performance and its
cash flows for the year then ended in accordance with Nepal Financial Reporting Standards (NF RSs).
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Lok 0U5 /R | R06R /50 | R050/59 | %7 warw R0=1 | R05q/5R | R053/c3 R053/5¥
Revenue from Sales of ‘ ’ ‘
, 5 3 5 i w0
Electricity% g 1 Q % L
Chaneesiin Guirpent 39.8% | -j0.9, | -¥.0% 30.3% R9% | L% | 933%%
| Assets% : A :
Changes in Fixed Assets%
-59, %9 -X.5% 9%.2% -9R.¥% VIR¥Y. 0% -3.¥% -3.4%
Changes in Total Assets% | R¥3.3% | 950.3% | 393% | 45.0% 3.% 9% | 0.30%
| Shoneesndepredaton |- Raw | Rveiw | seion | R0.3% L% | R ¥% | -0.97%
Changes in
Amortization% 0% 0% 0% 0% -9 Ry -R0.0% -R0.0%,
Changes in Cost of 09 09, 0% 09 s 9359% 3
Sales%
Changes in Capital WIP% | §93.9% 3%0.5% 3R.9% 9%.9% -900.0% 0.0% 0.0%
Changes inadmin 0% o 90% %% RUY% 55% Y9
Expenses%

—

I SSAAHT Feetlet ey SIITTEeHT WA AR T ST AR AT TRTH o

Revenue from Sales of Electricity: The company had no Sales of electricity revenue for the FY 2078/79, FY 2079/80, FY 2080/81

and at 31* Chaitra 2081. Company generated revenue from FY 2081/82 by Sales of Electricity which is indicated by the infinite

growth % in the year. In the Year 2082/83, the revenue from sales of electricity increased by 1720%. In the FY 2083/84, revenue

from Sales of Electricity:increased:slightly by 3%.
Changes in Current Assets%: Company has increased level of current assets for the year Fy 2078/79, FY 2082/83 & onwards,

which shows that the company. has good ability to meet short-term obligations. In'the FY. 2079/80; FY 2080/81 & 2081/82

company has‘decreased:level of current assets, which shows that the company should ‘manage properly to meet short-term

obligations.

. ‘Changes in Fixed Assets%: In Overall, the company has decreased. level of fixed assets except in the FY:2081/82. In FY 2081/82
the Fixed Assets increased by 73945.0% because of transfer of Project Capital Assets to Fixed Assets after commercial operation

of the project.
Changes in Total Assets%: Changes in Total Asset increased from FY 2078/79 to FY 2081/82 due to capitalization of project

constructioncost. From FY 2081/82, Changes in total assets is likely stable which shows the strength of the Company to withstand

financial difficulties.
Changes in Depreciation of the Assets%: Depreciation is gradually i increasing from FY 2078/79 to FY 2080/81, decreases sharply

by 55.2% on FY 2081/82. The 1994.4% increment in 2082/83 indicates total use of Project assets and afterwards depreciation

on assets is likely stable.

. Changes in Amortization%: Amortization of intangible assets remains constant for the EY 2078/79 to 31t Chaitra 2081. From FY

2081/82, there's decrement in‘amortization of the intangible assets.
Changes in Cost of Sales%: Cost of sales is in line with Sales Revenue. There is no cost of sales for the FY 2078/79 to 31t Chaitra

2081.In FY 2081/82, company has increased Cost of Sales and in FY 2083/84 company has decreased level of Cost of Sales which

indicated optimization of company cost of sales.
Changes in Capital WIP%: Company has increased level of Capital WIP from FY. 2078/79 to 31% Chaitra 2081 which indicates

initial investment of fund in capital formation. By the end of FY 2081/82, cent percent decrement is noticed which is the effect

of transfer of Project Capital Work In Progress to Fixed assets. This marks the transition from project development to commercial

operational phase of the project owned by the company.
Changes in Admin Expenses%: Changes in Admin cost is zero in the FY 2078/79, then after in FY 2079/80 the company started

to charged expenses which is shown by infinite increased in expenses. Company has 42% decrement in admin expenses for 31

Chaitra 2081. Company has increased level of admin expenses in the FY 2081/82 & 2082/83 and decreases slowly in FY 2083/84.
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AT T % {4 AUB Credit Facilities Agreement ¥ qeTv=aTd ST M=t AT HAUHT GEET

Borrower Mabilung Energy Ltd.
‘Company ‘

Project

Upper Piluwa-3, Hydropower Project 4.95 MW located at Madi and Chainpur
Municipalities of Sankhuwasabha district, Province-1

Capital Structure

Total Project Cost including IDC NPR 113.60 Crore
Equity j _ NPR 38.58 Crore

Long Term Loan NPR 65.59 Crore

Interest Rate

The rate of interest on the Term Loan shall be Weighted Average Base Rate
(WABR) of the member banks of the consortium plus Risk Premiumof 1.5%

Interest
Capitalization and
Payment

| Interest during construction period before actual commercial operation date

shall be capitalized on quarterly basis at the end of Ashadh; Ashwin,Poush and
Chaitra of Nepali calendar.

Repayment

The Term Loan shall be repayable in Forty-Eight (48) Quarterly Installments.

Bridge Gap Loan
Facility

A revolving facility of up to NPR 7.5 Crore (within total Consortium Term Loan)
shall be made available to the borrower by Lead Bank and/or member banks
assigned by the Lead Bank for financing the billsfor the maximum period of 180

days at a time.

Revenue Trapping

Borrower has to route all payments from NEA to Mabilung Energy Limited on
accourit of Upper Piluwa Khola-3 Hydropower Project 4.95 MW as per the Power
Purchase Agreement through the revenue account maintained with the Lead Bank.

- The fund in the revenue escrow account shall be applied in preferential order as

stated by bank.

Collateral Security
Arrangement

Project Company/Borrower shall provide following collateral as securityto the
Lenders, which shall be assigned to Lenders on pari-passu basisproportionate to
their exposure and will remain in force until the full settlement of entire loan:

s legal charge by way of registered mortgage & or registered or unregistered
pledge/hypothecated over the entire present and future fixed/current assets
created with or without financing owned by the borrower on pari-passu basis
in favor of Consortium of Banks.

o1y Charge over entire current assets of the project includingreceivables from
Nepal Electricity Authority, Compensation/incentive paid to the borrower etc.
on pari-passu basis in favor of Consortium of Banks, providing working
capital loanto the project.

* Assignment of PPA signed between NEA and the Borrowerfor supply and
delivery of energy produced by the Borrowerfrom it’s project.

* Assignment of Power Generation License of the Borrower in favor of
consortium of Banks.

e  Pledge of entire shares owned by the promoters, who shallprovide personal
guarantee, in favor of Consortium of Banks.

e . Assignment of all project guarantees.
e  Promissory Note and Loan Deed for total consortium loan exposures.

o Personal Guarantee of all the board of directors (BOD members) and
promoters of Mabilung Energy Ltd.

Front end Equity
Injection

. The equity investment shall be in 30% of total project cost of which, 42% of total
equity (except IPO) or 12.6% of total project cost will be as upfront equity and

X "o
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remaining will be in each payment during the progress of the project. Equity

© injection needs to be duly verified by the appointed Technical and Chartered :

Accountant/Financial Consultant/Lender’s Engineer.

Insurance

It shall be the obligations of the borrpwer-to insure all the assets of the borrowing

company.
I.  Under Construction Phase .

a. All its hydro mechanical, electro mechanical equipment and other
equipment under Marine cum Erection Policy includingthe risks of
any other description as appropriate.

b. All its civil construction under Contractor's All Risk Policy
including the risks of any other description as appropriate.

Il. Under Post Construction Phase
a. All assets forming part of the security against fire, riot, strike,

malicious damage, terrorism (RSMDT); all natural perils including
earthquake shock, flood, landslide, burglary, machinery break down
and consequential loss (loss of profit/revenue) for at least six months
including the tisks of any other description as appropriate.

The Borrower shall take insurance to cover general third party liability.

Any change in the Insurance Policy shall be incorporated withprior permission of

the Consortium Banks or of the I.ead Bankon behalf of the Consortium of Banks.

Letters of Credit (LC)
andBank Guarantee

The Letters of Credit (LC) Facility of NPR 30 Crore within total consortium
Term Loan will be provided to the Borrower.

Purpose of LC Facility shall be for the import of the equipments and other
required items (construction materials/supplies e.t.c.) for theproject. The L.C
facility shall be terminated upon payment against the documents under the LC
through Bridge Gap Loan/Term Loan facility. The associated bank commission
and risk under the LC shall be shared amongst the Consortium Barks on

proportionate basis of Term Loan.

Commission and cash margin for LC will be 0.12% p.q. and 5%respectively.

Bank Guarantee
Facility

Guarantee Facility of NPR 0.297 Crore shall be provided for issuing
performance bond to Nepal Electricity Authority for Power Purchase
Agreement and other project requirement. Such Guarantee shall be issued by

the Lead Bank.

Commission and cash margin for Bank Guarantee will be 0.325% p.q. and 5%
respectively.

Loan Processing Fee

A loan processing fee of 0.75% of approved total Term Loan and Working
Capital Loan shall be levied. Out of the fees pertaining to TermLoan, 30% will
be the share of Lead Bank and balance 70% shall be shared amongst all
participating banks including the Lead Bank on pro-rata basis of their
participation in the Term Loan. Fee on Working Capital Loan will be charged

by Lead Bank only.
These fees shall become due for payment upon signing of Facility/Syndicated

Credit Facility Agreement.

Agency Fee

0.25% of total Consortium Loan outstanding of each fiscal yéar or NPR 2,00,000
whichever is higher shall be charged by the Lead Bank only till the tenure of the

loan.
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